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Economic & Financial Brief
Message from Chairman Grove:

Revenues coming in above projections is positive for our budget, but 

the reality is this report shows some warning signs of an economic 

slowdown.  The Sales and Use Tax did not meet March projections, 

and the Personal Income Tax showed signs of cooling.  These taxes 

are the key economic indicators for the economic health of the 

Commonwealth.  Another indicator is the Realty Transfer Tax, which 

showed a significant drop from this time last year, meaning the 

housing market is slowing down as well.   

While these revenues are positive for the fiscal health of the Commonwealth, we must prepare for the less 

optimistic picture the economic indicators may be pointing to.  Now is the time to save, not spend.   

Budget Hearings Update 

On March 20th, the House Appropriations Committee began the Budget Hearing process and have completed 

two weeks of hearings.  Some of the highlights are below.   

The process began with a daylong Department of Education (PDE) hearing, which revealed some glaring 

concerns on their spending proposals.  Namely, PDE doesn’t have a handle on the total need of the $100 million 

School Environmental Repairs and Improvements line-item. We also learned even though the governor 

proposed to increase state-related universities line items by 7.1%, they wouldn’t commit to a tuition freeze.  The 

Pennsylvania State System of Higher Education, on the other hand, will freeze tuition with a 3.8% increase and 

$112 million in direct-to-student funding.  The governor proposed to increase their spending by only 2%.  

The Department of Environmental Protection (DEP) has become a choke point for many projects for our 

constituents and commercial developers.  Our caucus relentlessly advocated for permit reforms and demanded 

the new secretary give assurances that permits will be handled timely.  Acting Secretary Negrin did agree that 

citizens want their permits and not just their money back for the agency’s failure to do its job on a timely basis.  

We will be keeping close tabs and expect results.  We also pushed back against the continuation of the Regional 

Greenhouse Gas Initiative (RGGI) in the strongest possible terms.  The acting DEP secretary even alluded to the 

fact that RGGI will result in increased energy prices on consumers.  It’s bad policy for Pennsylvania.      

Additionally, we heard from the Department of State.  Both Republicans and Democrats have had concerns with 

the department in recent years, from elections to professional licenses.  The acting secretary understands he 

won’t receive a blank check for a continued lack of responsiveness on professional licenses, specifically the 

failures of the PALS system.  Further, the Department has failed to implement the new SURE System and it is 

unknown whether it will be operational for the 2024 Presidential election cycle.  He also shared that Act 88 of 

2022, which banned “Zuckerbucks,” enhanced election integrity in Pennsylvania.  

You can watch the full hearings or read the Budget Hearing Wraps on our website at www.pabudget.com.  The 

final week of Budget Hearings will resume on April 11th at 10:00 am with the Department of Human Services. 

http://www.pabudget.com/
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Revenues Explained 

General Fund collections of $6.19 billion in March were $499.4 million above the official monthly estimate. 

Year-to-Date collections of $32.28 billion are $1.15 billion, or 3.7%, above the official estimate. 

Governor Shapiro’s proposed budget assumes revenue collections will exceed estimate by $347.5 million on 

June 30, 2023. 

March 2023 monthly collections: 

• Total Tax Revenue collections exceeded the monthly estimate by $427.1 million, or 7.7%.

• Corporate Net Income Tax collections continue to be strong and exceeded the monthly estimate by $208.3

million, or 35.7%.

• Gross Receipts Tax and Insurance Premiums Tax, which are both due in March, exceeded the monthly

estimate by $134.5 million and $102.3 million, respectively. However, Bank Shares Tax, which is also due

in March, fell below the monthly estimate by $76.5 million, or 20.1%.

• Sales and Use Tax (SUT) non-motor vehicle collections ($942.3 million) and motor vehicle collections

($129.7 million) fell below the estimate for the month by $19.0 million and $6.0 million, respectively.

Compared to March collections of the prior year, SUT non-motor vehicle collections grew only 0.1% while

SUT motor vehicle collections fell 31.6%.

• Personal Income Tax (PIT) withholding collections of $1.35 billion exceeded the estimate for the month

by $23.4 million. PIT annual payments for the month exceeded estimate by $38.0 million; however, PIT

quarterly estimated payments fell below the monthly estimate by $10.4 million.

• Non-Tax Revenue collections were above estimate for the month by $72.3 million, largely driven by higher

than anticipated interest earnings which were $42.0 million above estimate.

Fiscal Year-to-Date collections through the month of March 2023: 

• Total Tax Revenue collections for the fiscal year through the month of March exceed the YTD estimate by

$928.3 million, or 3.0%.  YTD Total Tax Revenue collections are above collections of the prior fiscal year

by 6.1%

• YTD Corporate Net Income Tax collections of $3.83 billion are $670.4 million above estimate.

• Sales and Use Tax non-motor vehicle collections ($9.44 billion) and motor vehicle collections ($1.02

billion) exceed the fiscal year estimate by $142.2 million and $42.4 million, respectively.

• Personal Income Tax (PIT) withholding collections of $9.51 billion exceed the estimate for the fiscal year

by $22.4 million. PIT annual payments exceed estimate by $168.8 million; however, PIT quarterly

estimated payments are below estimate by $275.5 million.

March Revenue Collections 

Total General Fund Personal Income Taxes 

Estimate: $5.691 billion Actual: $6.190 billion Estimate: $1.578 billion Actual: $1.629 billion 

Corporation Taxes Sales Taxes 

Estimate: $2.593 billion Actual: $2.961 billion Estimate: $1.097 billion Actual: $1.072 billion 

Non-Tax Revenue All Other Taxes: 

Estimate: $170 million Actual: $242 million Estimate: $253 million Actual: $286 million 
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Status of Appropriations provided by Office of the Budget. 

Employment Statistics from the Bureau of Labor Statistics. 

Inflation information from Wall Street Journal.  

Inflation Update 

The inflation rate for February 2023 was 6%, representing a modest decline from 6.4% for January 2023.  While 

encouraging, this is still a major concern as the Federal Reserve has set a benchmark goal of achieving a 2% inflation rate. 

Energy Update

   Electric Rates        Gas Prices   Natural Gas Rate 

Electric rates continue to run higher than the national average, gasoline prices were almost 8.4 cents cheaper 

than the national average, and natural gas prices have leveled off to equal with the national price. 

PA Employment Statistics 

Feb. 2023 Change 

Labor Force 6.5 (mil) +.01 (mil) 

Unemployement Rate 4.4% -.1% 

Total Nonfarm Jobs 6.1 (mil) Even 

12 MONTH CHANGE 

Total Nonfarm Jobs +168,000

Uemployment Rate Even 

Surrounding States Unemployement Rates: 

DE: 4.6%   MD: 2.9%             NJ: 3.5% 

NY: 4.2%    OH: 3.9%             WV: 3.7%        

US: $3.622/gallon 

PA: $3.538/gallon 
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Information from the US Bureau of Labor Statistics – Philadelphia area 

Status of Appropriations 
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